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11649 N. Cave Creek Road              Phoenix, Arizona 85020              (602)997-1606
===================================================================
DEALER LEASE AGREEMENT
This agreement is effective on the _________ day of _____________________ between Consign ‘N Design LLC (“Lessor”) and ___________________________________________________________________(“Lessee”).
Upon the terms and conditions set forth in this Agreement, Lessee desires to acquire a space from Lessor to utilize an area in Consign ‘N Design to display, market and sell certain goods and merchandise consisting primarily of quality décor items, furniture, antiques and/or collectibles.
The Lessor and Lessee hereby each agree to enter into the following mutual covenants:
1. Grant of Lease: Description of Display Area.  
Lessor hereby grants to Lessee a right to occupy and use a Display Area of measurements square footage within Consign ‘N Design located at 11649 N. Cave Creek Road, Phoenix, Arizona described on Schedule A to this agreement which is attached and incorporated herein by this reference.
2. Periodic Lease Payments And Percentage of Sales Revenue.  
Lessee shall pay Lessor $______________for this space at the rate of $2.50 per square feet per month, including applicable taxes (Display Area ______ = ____________ total sq. ft).  The Lessee shall also pay to the Lessor 18% of revenue generated from the sale of Merchandise each month during this Agreement.  The lease payment payable by the Lessee shall remain unchanged for a period of at least six (6) months after the initial date of this Agreement. The first lease payment shall be made on the date of the beginning of the period specified in Paragraph 3 below.  Subsequent lease payments, including applicable taxes, and 18% of sales revenue will be deducted from the total monthly sales revenues of the Lessee by the 5th day of each month during the continuation of this Agreement.  
All monies in excess of the agreed upon lease payments, applicable taxes and 18% of sales revenue will be paid to the Lessee no later than the 7th day of the month.  If sales revenue generated by the Lessee within a monthly period is less than lease payments and applicable taxes, Lessee must pay balance of lease payment due to the Lessor by the 5th day of the month in which lease payment is due.
3.  Term of Agreement: Termination.  The term of this Agreement shall be one (1) month, commencing on ______________________ and shall continue from month to month.  Either Lessor or Lessee may terminate this Agreement upon thirty (30) days written notice to the other.  Lessor also may immediately terminate this Agreement if Lessee shall be in default in the performance of any term, condition or covenant of this Agreement.  
4. Removal of Merchandise.
All merchandise must be removed by the Lessee by the last day of the month after having given or received notice of termination of lease.  Items left past this period will become the property of Consign ‘N Design unless a prior written agreement between the Lessor and Lessee to put merchandised in storage has been executed.
5. Right To Withhold.
Lessee hereby authorizes Lessor to deduct from any payments due to Lessee under this Agreement any lease payments and associated Phoenix transaction privilege taxes owed to Lessor pursuant to this Agreement.
6. Restriction of Use.
Lessee’s use of the Display Area shall be for the sole purposes of selling Merchandise.  Lessee shall maintain a consistent and high quality Merchandise theme in connection with the operation Consign ‘N Design as a combined store of antiques, collectibles, home décor items and apparel.
7. Right to Relocate Lessee.
Lessor shall have the right, upon thirty (30) days written notice to Lessee, to relocate Lessee to another Display Area within the store; provided, however, that if the substitute space contains less square footage than the Display Area from which the Lessee is being moved, Lessee shall receive an appropriate reduction in the lease payment to be paid.  The same will hold true if Lessee shall be relocated to space that contains mo0re square footage.
8. Rules and Regulations.
Lessee acknowledges and agrees to abide by the Rules and Regulations attached hereto and incorporated herein by this reference.
9. Insurance: Hold Harmless
Lessee shall bear the entire risk of loss of any Merchandise or other property located at any time in the store and shall provide its own contents and liability insurance in connection therewith.  In the event any casualty shall destroy the store, Lessee’s sole remedy against Lessor shall consist of the right to terminate this Agreement effective as of the date of occurrence of any such event.
10.   Licenses
 All required secondhand and resale licenses required by the city of Phoenix and the State of Arizona must be obtained, in effect and available upon request by the Lessor.

IN WITNESS WHEREOF, the parties have executed this Agreement as of day and year first written below.

LESSEE:						  LESSOR:   Consign ‘N Design LLC
Name:  _________________________________________________           By:        ______________________________________________
Email:  _________________________________________________           Title:      ________________________________________________
Tel  :   __________________________________________________           Address: ___________________________________________________    
Date:   __________________________________________________           Date:     __________________________________________________

image1.emf

